Insights: Litigation Trends
(Top 10 Global Suppliers)
The automotive industry, for a long time, saw very little patent litigation. But as cars get increasingly technological and connected, the sector has attracted more attention, especially from Non-Practising Entities
(NPEs). This applies not only to manufacturers but also to other parts of the supply chain.
This report analyses the US patent litigation landscape for the 10 largest automotive suppliers.
Companies covered in this report: Bosch, Johnson Controls, Magna, Continental, Denso, ZF, Lear, Hyundai Mobis, Aisin Seiki and Faurecia.
Executive Summary
•
•
•
•
•

Litigation activity driven by NPEs and now declining
Bosch hit with the most lawsuits
Remote control and entry, Powertrain and Airbag systems are the most litigated technologies
NPEs account for lion’s share of the activity
Most of the heavily litigated patents have now expired

US litigation activity – the rise and fall of NPEs
Chart 1 represents the litigation against the suppliers, broken down by the nature of the plaintiff. This
follows a familiar pattern, with the rise and now decline of NPE activity.
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Litigation targets – Bosch hit the most
Bosch has been hit with most patent litigation since 2000. Chart 2 reviews the number of actions against
each company. Hyundai and Denso have seen the highest proportion of NPE lawsuits, 68% and 67% respectively. The proportion of NPE actions against Bosch, ZF and Johnson Controls are 42%, 50% and 52%.
Faurecia has had no actions at all.
Magna has seen the lowest proportion of NPE lawsuits, at only 10%.

Litigated technologies – Remote Control and Entry, Powertrain and Airbag systems
Chart 3 analyses the technologies that have been the subject of the dispute: Remote Control and Entry are
the most litigated technologies, followed by Powertrain, Airbag systems and Mirrors. NPEs have tended to
focus on high tech areas such as Navigation, Computers, Communication and Media.
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Most litigious – NPEs account for the lion’s share
The majority of the litigants are NPEs. There are a wide variety of NPEs and Chart 4 analyses the 10 most
litigious organisations. In this list are Automotive Technologies International and Wacoh who have only
pursued the automotive suppliers. In contrast, Pragmatus Telecom and Symbology Innovations have
asserted their patents mostly outside this group (3 of 88 actions and 2 of 91 actions respectively).

Automotive Technologies have also only asserted a small part of their portfolio unlike Symbology who
have asserted all the patents they own. Looking at the outcomes, NPEs settle most of their cases and
only a small percentage ever go to court.

Chart 5 analyses who sues who. Automotive Technologies has asserted patents against Bosch, Denso,
Continental and ZF. Bosch has been sued by 5 of the 10 most litigious companies.
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Most litigated patents – mainly old and relate to sensors and controls
The most litigated patents have only been used a few times belong to a handful of companies; Wacoh
Company and Johnson Controls. Chart 6 provides further detail. While Wacoh is a small Japanese company, Johnson Controls is a large operating company. The patents all relate to sensor technologies, communication or remote control and all have now expired.

Automotive Suppliers - rarely sue each other
Automotive suppliers have been engaged in litigation. 125 lawsuits have been filed since 1986, including
some suits filed outside the automotive space (a number of the technologies provided by the suppliers
have non-automotive applications).
Only a few of these actions have been brought against other top-10 suppliers e.g. Magna v Hyundai, 2012
and Johnson Controls v Lear, 2007). Most of the lawsuits have been against smaller automotive suppliers.
A small portion of the lawsuits have also been filed for defensive measures, for example declaratory
judgements.
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Chart 8 details the technical areas, within the automotive space, where the top-10 automotive suppliers
have initiated lawsuits. Mirror technology accounts for the largest share, followed by electronics, wipers
and tire related technologies.
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